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About the Association
The Association of International Certified Professional Accountants® (the Association), representing
AICPA® & CIMA®, advances the global accounting and finance profession through its work on behalf
of 696,000 AICPA and CIMA members, students and engaged professionals in 192 countries and
territories. Together, we are the worldwide leader on public and management accounting issues
through advocacy, support for the CPA license, the CGMA designation and specialised credentials,
professional education and thought leadership. We build trust by empowering our members and
engaged professionals with the knowledge and opportunities to be leaders in broadening prosperity for
a more inclusive, sustainable and resilient future.
The American Institute of CPAs® (AICPA), the world’s largest member association representing the
CPA profession, sets ethical standards for its members and U.S. auditing standards for private
companies, not-for-profit organisations, and federal, state and local governments. It also develops and
grades the Uniform CPA Examination and builds the pipeline of future talent for the public accounting
profession.
The Chartered Institute of Management Accountants® (CIMA) is the world’s leading and largest
professional body of management accountants. CIMA works closely with employers and sponsors
leading-edge research, constantly updating its professional qualification and professional experience
requirements to ensure it remains the employer’s choice when recruiting financially trained business
leaders.
Contact
For further information about CIMA and its submission, please contact Ross Archer, Lead Manager –
Public Policy at ross.archer@aicpa-cima.com.
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About the Proposed Directive (amending Directive 2013/34/EU, Directive 2004/109/EC,

Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards corporate sustainability
reporting)
On 21 April 2021, the Commission adopted a proposal for a Corporate Sustainability Reporting
Directive (CSRD), which would amend the existing reporting requirements of the NFRD if adopted. The
proposal:
•

extends the scope to all large companies and all companies listed on regulated markets
(except listed micro-enterprises)
•
requires the audit (assurance) of reported information
•
introduces more detailed reporting requirements, and a requirement to report according to
mandatory EU sustainability reporting standards
requires companies to digitally ‘tag’ the reported information, so it is machine readable and feeds into
the European single access point envisaged in the capital markets union action plan

General Comments on the Proposed Directive:
An international approach is needed:
To meet the growing demands of investors, policymakers, and other stakeholders, a reporting system
that produces globally consistent, comparable, reliable, and measurable sustainability information is
needed. The International Organization of Securities Commissions (IOSCO) has commented on the
“urgent need for globally consistent, comparable, and reliable sustainability disclosure standards” and
has expressed support for a Sustainability Standards Board under the IFRS Foundation.
As such, we are supportive of a global approach to sustainability standards. This approach is currently
being pursued by the IFRS Foundation and the EU proposal should seek to build on this initiative. The
IFRS Foundation are intending to leverage standards from existing global frameworks.
We support the strategic direction of the CSRD, where it remains consistent with the work of the IFRS
Foundation.
We agree that disclosure of material climate-related financial information can help support investment
decisions aligned with a transition to a low-carbon economy. Furthermore, we strongly believe that
climate change reporting is ultimately best done through adoption of global standards and we believe
that any legislative requirements introduced at European level should allow for baseline alignment with
global standards for consistent, comparable reporting to be achieved globally.
We are supportive of a new Sustainability Standards Board under the IFRS Foundation as the
International Standard Setter to develop consistent global sustainability standards based on
existing frameworks.
We recognise that climate-related reporting is a practical place to start building sustainability standards
but recognise the need for other ESG standards to be subsequently built on.
We also, recommend that EU climate-related disclosures be aligned with the recommendations of the
Task Force on Climate-Related Financial Disclosures (TCFD). TCFD recommendations have become
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the global standard for climate change disclosures, increasingly required by regulators around the
world.
We recommend the adoption of industry-specific disclosures based on Sustainability Accounting
Standards Board (SASB) standards. SASB standards are comprehensive in nature, investor focused,
and practiced in addressing ESG issues beyond climate change.
The Role of the Management Accountant
The management accountant’s role in the creation and publication of the financial statements and
accompanying reports means they are well placed to deliver on standards reporting around wider
disclosures such as those on climate change.
The management accountant has a unique focus on how organisations create and preserve value and
a recent focus on business model disclosures shows how a greater understanding of the value creation
process, linking this to the wider business ecosystem and performance management means that they
are well placed to develop these metrics further. They also play a critical role in supporting C-suite
executives and boards through providing key decision-support information and analysis from strategy
through to operational execution. This ensures value creation and competitive advantage are
maintained where they are deployed effectively.
Management Accountants’ critical role in supporting boards and senior executives and directors at
organisations means they are and would be able to support wider disclosures on climate change and
sustainability reporting within an organisation.
Finally, management accountants focus on value creation and preservation means they are well placed
to integrate ESG into strategy and operations as well as delivering on internal and external reporting.
The Role of the Auditor
Auditors play a key role in the audit of financial statements, as well as assurance on subject matter
outside of the financial statements. According to the KPMG Survey of Sustainability Reporting 2020,
the underlying trend for third-party assurance among the world’s 250 largest companies, is that 71
percent receive assurance on their sustainability data and of the top 100 companies by revenue in 52
countries (i.e., 5,200 companies) 49% receive assurance on their sustainability data. The accounting
profession has standards (and guidance) in place to provide assurance over this information (e.g.,
International Standard on Assurance Engagements (ISAE) 3000 Revised: Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information). Other countries have similar national
equivalents (e.g., the AICPA Statement on Standards for Attestation Engagements in the United
States).
Third-party assurance from an audit firm that follows prescribed standards of practice and is subject to
quality monitoring programs will enhance the reliability of ESG information reported by companies. The
auditing profession is a profession steeped in bringing accountability, standards-based analysis and
objectivity to the evaluation of company-reported information. Auditors provide the checks and balances
that foster appropriate internal controls and present financial statements that are free of material
misstatements. The result is companies that play by the same rules and a level the playing field for
investors to make informed decisions.
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Consistent with their public interest role, the auditing profession sees an important role to contribute to
the reliability of climate-related and broader sustainability financial disclosures and is ready to assist.
Finally, auditors have the skills, expertise, objectivity and independence that will allow them to play a
critical role in strengthening the controls and process over the systems relating to ESG reporting. Thirdparty assurance from an audit firm can enhance the reliability of ESG information reported by
companies, in a manner similar to the process that occurs with audits of financial statements.
Extending scope
We support the proposal to extend the scope to more organisations. We support this move because:
•
•

•

Following the adoption of the Directive, investors may require non-financial information from a
broader range of investees in order to comply with their own sustainability-related reporting
requirements.
Secondly, large unlisted companies can have significant impacts on society and the
environment. There may therefore be no reason to differentiate between listed and non-listed
companies in this respect. In addition, the difference in treatment between listed and non-listed
companies in this regard may serve as a disincentive for companies to become listed, and
therefore undermine the attractiveness of capital markets.
Finally, exempting PIEs that are subsidiaries limits the information about impacts on society and
the environment, thus undermining the ability of stakeholders of such exempted subsidiaries to
hold them accountable for their impacts on society and the environment, especially at local and
national level.

Concluding remarks
We think it is essential that all market participants work towards a comprehensive global reporting
solution that provides transparency into how an enterprise leverages its array of resources to create
value over the long term. A lack of consistent standards for reporting sustainability information impacts
the quality of information reported and leads to incomparable metrics. Moreover, the role of auditors
and Management Accountants is crucial.
Management Accountants’ critical role in supporting boards and senior executives and directors at
organisations means they are and would be able to support wider disclosures on climate change and
sustainability reporting within an organisation.
With growing calls for standardised, consistent, reliable, and comparable disclosures, we see growing
demand for assurance of reliable corporate sustainability reporting in order to help enhance confidence
and trust in the information. Assurance helps strengthen controls and systems around reporting and
enhances the quality of the information, driving more informed and better decision-making.
The accounting profession is uniquely qualified in providing assurance, bringing assurance expertise,
objectivity, independence and a multi-disciplinary approach (leveraging subject matter experts). The
accounting profession is ready to provide assurance over corporate sustainability information.
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